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In any case, the freak weather
conditions have affected us all in
some way and thatgotmet hi n k|

How Many People Are Slipping And
Sliding All Over The Place In Their
Lives, Trying To Reach
Destinations That Actually Require
A Completely Different Vehicle?

When we think of driving we think of
the tangible or physical vehicle. In

Latest Market Statistics & Trends
Download the Property Tycoons
Community Toolbar

that they were never intended to be
driven in such conditions because they
have no grip!

Property Tycoons Community
Member of the Month Now, Il 6m not a
claim to be one, but had | needed to
drive in very icy conditions in a car with
standard tyres | would have considered
investing £50 in snow chains or
something of that nature to give my car

How the Tycoons Team Has
Helped You

far safer.

dri v

pursuing your life related goals, |
believe you are combining the tangible
physical body that carries you around
from place to place and the intangible
knowledge, skills and experiences
within your mind.

Most people would agree that what is
in your mind and how you use it is just
as important if not more so than the

much more grip and to make my journey physical body that is used to turn the

intangible thoughts and ideas into
results.
Continued on page 2....
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Why Some People Almost Always Make Money in Business

(Continued from page 1)

In Other Words, Your Goal Striving Vehicle (Both
Tangible And Intangible) Must Be Up To The Job!
Her efds

an exampl e.

I will talk about money be
course | understand there are many other worthy goals in
l'ife but | etds use money f

Most of us want to be financially free. | believe this is a
worthy goal. For some that means £30k per year. For
others itdés A500k+ per yeas

| would say that £70k per year in passive income is
plenty for the great majority of people to have a superb
standard of living and still have plenty left over to
reinvest.

What kind of pe agqhaeydndeans ofé
earned income from a job not passive income from
investments or business related income?

Well, | have met many people through my property
businesses who earn that kind of money. They are
specialist consultants.

World class athletes. Bodyguards. Solicitors. Doctors.
Barristers. Surgeons. Investment bankers. Management
consultants. Managers. Corporate executives and many
more.

How Did They End Up Earning That Kind Of Money?

They took exams. They engaged in training and then
they worked up the career ladder. Their careers typically
have a structure. In other words, if you pass this, and
take that, and work for th

If Only The World Of Business And Investing Worked
Like That!

It would be so simplewou | dnét it ?

We could just take a couple of exams. Make a certain
number of offers. Visit 100 networking events and that
wouldbeiti wedd be entitled to
we deserved!

Unfortunately, our world is a lot more abstract. There
are no such set standards for people who want to work
for themselves. And thatods
frustration in my opinion.

How are we to know what we need to learn, who we
need to meet and what we are supposed to do if we want
to reach goals in the abstract world of business?

Sometimes it is obvious that we need to put in a lot more
work...

Imagine an overweight, unfit person trying to compete
with toned fit athletes running a marathon. No matter
how positively he thinks or whether he has read
thousands of books onrunning-i t 6s j ust r
happen.

It is clear in that situation that drastic changes must be
made.

Ot her times itdés not so ¢
many hundreds of hours of physical labour. Read
dozens of books. Attended networking events. Watched

TV programs and so oné
But dtilt fosworking?
Then itds not a caghtéhingsbindw

dropping the activities that are not contributing to the
achievement of your major goal. This takes a major shift
in perspective.

Instead of trying to figure it all out for yourself, try
meeting people who have figured it out. Find out what
people who have achieved your goal are doing and
copy them?

|l &m not saying you should
woul dndt work because the
but if you meet a sufficient number, many common
threads will stand out. There will be many obvious
things they do that contribute largely to their success.

These are the things that you want to copy. T h e n
a case of changing your mindset. You need to believe
that not only do you deserve the things you want but
you will get them!

So going back to my original question.

Why Do Some People Almost Always Make More
Money Than Others?

| believe they do better because they prepare
themselves better and they are fully aware of who they
need to become and what they need to do to reach their
goals. Their vehicles are clearly prepared for the
environment in which they are operating!

Continued on page 3....



Why Some People Almost

Always Make Money in Business
(Continued from page 2)

As the popular saying goe
fi 1'Ybu Want To Become A Millionaire, Go Hang Out
With People Who Have Made £100m And Ask Them
How They Did I1to
Seek out people who have achieved the things you
want to achieve. Ask them what they did to get to where

they are now.

Use this knowledge to build a detailed picture of the
kind of things you need to be doing in 2010 to become
the kind of person who can reach your goals with ease.

Wishing you all the best with your property investments
in 2010!

)

Parmdeep Vadesha

Managing Director, Vadesha Properties Ltd
Www.property-system.com

Tel: 0116 2460205

P.S. Please feel free to drop me a line and tell me how
you are getting on in property.

You can get hold of me and thousands of my property
investor friends via our popular discussions forum
which is www.tycoons-forum.com

Latest Poll from the Property
Tycoons Discussion Forum

Every month Parmdeep Vadesha polls the Tycoon
community members on a subject of interest to them.
Hereds what our memberis
fWhat does the crash in Dubai tell us about our
hopes for recovery? Wondering what members
views are on how this will impact the UK

economy, if at all?0

Current Poll

house price prediction
drop of more than 5% -
13.33%

drop of less than 5% -
26.67%

[

No Movement - 13.33%
—

increase of less than 5% -
30.00%

increase of more than 5% -
13.33%
=

larger increase than 5% -
3.33%
a

Property Tycoons Community Members Views and Feedback

Wealth Planning article #7 1 Five year plans for Level 0
and Level 17 Part 2

Letds review what we cove
1  Why make a five year plan?
1 How a stochastic model can help you accelerate or

reign back your longer term investment plans as
opportunities and threats present themselves along
the way

1 Why you need only concern yourself with building
10% of your portfolio value in the first five years of a
twenty year plan

Here are the summarized figures for buying a property
worth A95, 000 @adchyear, doatlyedmext
twenty years, with a 100% mortgage and a 6.75% initial
rental yield. Property values are stated at cost of
purchase, not open market value. For the stochastic
median, assumptions are: property prices, rents,
management and maintenance costs will increase by
5% per year, and debt interest repayment on mortgages
will cost 5% per year of the initial debt. Whilst rental
income and all other costs will increase over time, the
principal debt and therefore the debt interest will remain
fixed. Inflation erodes the value of real money to the
advantage of the borrower.

Properties 2 to 19 and years in between each five year period are hidden for clarity

1

ASSET VALUES
Property Value 2010 2015 2020 2025 2030
1 £95,000 £95,000 £121,247 £154,745 £197,498 £252,063
20 £240,060 £252,063
Property values £95,000 £727,480 £1,702,195 £3,159,971 | £5,041,266

Continued on page 4....
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Property Tycoons Community Members Views and Feedback
(Continued from page 3)

NET CASH FLOWS

Assumptions: Initial rent = £535 pcm, after 5 years = £680 pcm, cost of interest = 5% per year

Property Value Initial debt 5% 2010 2015 2020 2025 2030
1 £95,000 £4,750 £380 £2,152 £4,413 £7,299 £10,982
20 £240,060 £12,003 £1,770
Cash flow £380 £8,072 £29,196 £70,584 £140,815

The linear plan shows it is possible to accumulate a £5M property portfolio within 20 years with a net income of
£140K per year, buying only one property per year, with reasonable assumptions about long term growth.

STOCHASTICS i THREATS AND OPPORTUNITIES

Hereb6s what happens if income and all costs increase
Property Value Initial debt 3% 2010 2015 2020 2025 2030
1 £95,000 £2,850 £2,280 £3,301 £4,485 £5,858 £7,449
20 £166,583 £4,997 £4,335
Cash flow £2,280 £17,872 £41,868 £76,549 £120,592
And herebdés what happens if income and all costs incr
Property Value Initial debt 7% 2010 2015 2020 2025 2030
1 £95,000 £6,650 -£1,520 £1,061 £4,682 £9,760 £16,882
20 £343,570 £24,050 -£3,874
Cash flow -£1,520 -£2,780 £13,555 £61,855 £171,090

So caution should be exercised in the early years. Make sure that real changes to rental income, costs and
particularly the cost of borrowing, match the initial assumptions that were made in the due diligence that formed
the decision to purchase a property. Note that if the initial rental yield were 9% instead of 6.75%, and all other
costs inflated by 7%, cash flows would still be positive.

Property Value Initial debt 7% 2010 2015 2020 2025 2030
1 £95,000 £6,650 £190 £3,632 £8,459 £15,230 £24,726
20 £343,570 £24,050 £2,852
Cash flow £190 £12,149 £53,060 £144,291 £318,994

Look back at the net cash flows for the median stochastic at years 1, 5, 10, 15 and 20.

They are £380, £8,072, £29,196, £70,584 and £140,815. In practice, nobody would make linear property
investment every year for 20 years, but in this simplistic case, the contribution towards a nominal £50K per year of
net income of t oday 6 snulatianoficash floNdHAsshowm Helow. Budding acportiolio of £5M
value in 20 yearsd time would provide an income stre

CUMULATIVE CASH FLOWS

Period Cash flow Avg / year % of ABO0K t
2010-15 £21,075 £4,214.99 7%
2015-20 £97,165 £19,432.90 24%
2020-25 £260,356 £52,071.13 50%
2025-30 £551,342 £110,268.44 83%

LOAN TO VALUE
With no remortgages and no reduction in initial mortgage amounts, inflation will result in net equity increase.

Property LTV 2010 2015 2020 2025 2030
1 £95,000 100% 78% 61% 48% 38%
20 £240,060 95%
Loan to value 100% 89% 79% 71% 62%
Net equity £0 £81,299 £352,550 £912,509 £1,900,000

Continued on page 5....
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(Continued from page 4)

But it is important to realize early in the investment cycle that if each property flows less cashthanp | anne d

time to sl ow down,

investment.

Conclusions:

1
il
borrowing.

and i f

each fl ows mor e

property

A Level 0 or Level 1 investor can become a Level 2 within four years, and a Level 3 within 13 years.
The most important factor in long term investment is the gap between initial rental yield and cost of

1 To borrow 100% or more of property purchase price, gross yield must be around 2% more than cost of

borrowing.

1 To sustain portfolio growth, cash flow must be positive for each property. If that is not possible from
borrowing 100% of purchase price, it would have to be funded from other income.

Regards, Gerry

Gerry Pridham,
Mobile +44 7802 650472
Skype phone and voicemail +44 20 8144 7730

Latest Property News

Why investors need to be cautious in 2010

Next year won't see the all-round tremendous returns
of 2009, says Tom Becket of Psigma, so investors
should choose quality and beware these risks

http://tinyurl.com/ykv77x4

What will happen to the economy in 20107

A year of recuperation and a subdued recovery lies in
wait for Britain in 2010, according to the UK's leading
economists

http://tinyurl.com/ygfe9q|

£22,000 for BT to keep my number when | moved
When businesswoman Norma Lovell moved house to
a village two miles away, she was happy with the
initial BT quote of £100 to keep her existing phone
number

http://tinyurl.com/yheahim

Will your home sell in 2010?
House prices staged a remarkable recovery in 2009,
but can the ‘irrational rally' continue in 2010? And will
you be able to sell your home?

http://tinyurl.com/yfel4on

Property auction dip points to slowdown

Homes at auction are selling at a 22% discount
pointing to the market running out of steam in the New
Year, according to a new report

http://tinyurl.com/yjk7wtqg

House prices rally will stall in 2010

House prices will halt their rise and remain steady next
year as more homes come on to the market, according
to a leading estate agency

http://tinyurl.com/ykt7qgl8

Ten easy ways to save money in 2010
We highlight ten ways to help you save money in 2010,
so next Christmas you may find yourself less in the red

http://tinyurl.com/yf4nrs4

Post Offices 'going way of Woolworths'

Post Offices and the services they offer have been
‘degraded' to the point where the whole network could
'go the way of Woolworths'

http://tinyurl.com/yg7kncn

Brits' Spanish villas face bulldozers

Britons who sold up to move to Spain are facing
homelessness in the New Year after being told their
dream homes will be bulldozed

http://tinyurl.com/yzkqw9s

FTSE 100 stock tips for 2010 (part 1)

Experts highlight their share tips for 2010. The first
batch include AstraZeneca, BAE Systems and BHP
Billiton

http://tinyurl.com/ylf8h44



http://tinyurl.com/ykv77x4
http://tinyurl.com/ygfe9ql
http://tinyurl.com/yheahlm
http://tinyurl.com/yfel4on
http://tinyurl.com/yjk7wtq
http://tinyurl.com/ykt7gl8
http://tinyurl.com/yf4nrs4
http://tinyurl.com/yg7kncn
http://tinyurl.com/yzkqw9s
http://tinyurl.com/ylf8h44

Workshops & Events

Here at the Property Tycoons Community we believe
passionately in associating with smart, ambitious
likeminded people with a passion for property.

It is one of the best ways we know for learning new

strategies and techniques for generating passive income

streams from property.

The famous sayinggoessomet hi ng | i ke
fly with the eagles if you continue to scratch with the
turkeyso and it is the
workshops and events.

Some of these workshops have been put together by us
and others are organised by people who are not
connected to the Property Tycoons Community i either
way you are sure to meet interesting people who can
help you move forward in property not to mention the
specialised instruction on property related matters that
you will receive throughout the day.

Every year we run six specialised workshops on many
diverse topics ranging from setting your property
investment strategy, finding bargain properties,

e a(

raising finance to minimising your tax liabilities,
finding/buying repossessed properties, advanced
marketing strategies and MUCH more.

All workshops feature expert speakers with many
years of advanced knowledge in their field.

Tycoon Mastermind Alliance members also receive
another six intensive specialised coaching sessions
per year bringing their total to twelve (six are
compulsory the other six are not).

Please note non Property Tycoon Community
members are also welcome to attend our specialised
workshops.

Whichever member group you belong to, we will notify
you of upcoming events in this newsletter and by
email.

To view a comprehensive list of upcoming events and
workshops where you can meet other Property
Tycoons Community members you can also use the
6calendar 6 | wmwkycamrs-fotuim.eomt

Discounts for Property Tycoons Community Members

The following discounts apply to most of our events and workshops:
Silver members = 15% discount off ticket price
Property Marketing Millionaire & Gold members = 30% discount off ticket price

Tycoon Mastermind Alliance members = free (our specialised events and workshops
throughout the year are part of your curriculum).

Tycoon Mastermind Alliance - Renovation Mastery
Workshop

Birmingham i December 2009
At this Tycoon Mastermind Alliance session we took the

members out on a coach to view a variety of real life
refurbishment projects in Birmingham.

Sue Elkington (a TMA graduate and highly respected
member) and Hanif Khan both kindly gave us access
to their properties and helped members learn how they
made substantial profits..

We had a fantastic time learning how Sue will make
over £150,000 from just one refurbishment deal and
how Hanif purchased a house worth £100,000 for just
£67.000.

Continued on page 7....
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WOI’kShOpS & Events (continued from page 6)

We then went to a local restaurant for lunch and were very lucky to have a visit from none other than Santa Claus
himself!!!

How To Profit After The Crash workshop

0 How to rent properties at above market rate 1
hugely increase monthly cashflow and put in
tenants who lovingly care for the property as if it
were their ownée

Saturday 20th February and Sunday 21st February
2010 - London

Our next lease options workshop will take place on
Saturday February 20th and Sunday February 21st 2010
in London.

How to minimise your tax liability when buying
or controlling properties for £1 without
mortgages or credit che

This wild.l be the most adve,
held in the UK on how to profit from property for just £1

of your own money down AND without mortgages or

even credit checks!

How to draw cash out of a property as easy as
taking money out of a cash machine without even
going through the hassle of getting a credit check
or applying for a mortg
In addition you also get:- Gt How people are cleaning
property investing clin

U Real DEALS will be negotiated LIVE with the optionsé

results recorded so you can see how creative

property investment deals are done in practise! 0 How to sell your 'options to buy’ to other people for

a 5 figure profit and avoid stamp duty...
U Every single legal issue will be scrutinised with a fine g P pauty

too_th_ comb by Shimon Rudich our Ieasg options How to create instant profits from land options
solicitor so you can have complete confidence in iwith no riské

negotiating mouth-watering deals without risking
more than £1 and without getting a mortgage or a
credit checké

c:

0 How to avoid huge early redemption charges and
iright to buyod charges

. . . urchaseseé
U Options on Commercial Property & Land will be P

explored for Massive Cashflow & Profit based on the
current climate and all the new exciting opportunities
that represents...

How to create deals out of thin air from
properties that at firs
T these are the kind of deals that everybody
else passes by without realising their true

i 6As Lived NPEygamic RaetPlaySession potential é

where you will be shown step-by-step how to buy a
property for £1 without a mortgage or credit checks...

[ e

How to exploit the current market conditions NOW
And catch the tide as it

Here are some of the topics that we will be sharing with
you at our upcoming How To Profit After The Crash
workshop:-

How to extract the hidden value from negative
equity deals (deals where the debts exceed the
property value)é

U How the experts eliminate the risk of having their
property trashed by tenants...

Continued on page 8....



We look forward to seeing you there.

TICKETS ARE NOW ON SALE at http://www.howtoprofitafterthecrash.com/sales-index.html

Recommended Book of the Month

This month | have decided to send
the Property Tycoons Community
S MALL Gold and Tycoon Mastermind
GIANTS Al I i ance Smalnthaats:s
‘ Companies That Choose to be
Great Instead of Bigd  Boy
s (¥ Burlingham.

[
ey,

Many entrepreneurs believe that in

order to be successful their
business has to the biggest out

| Bo BurLincuam Yihere however Burlingham argues

‘ that this does not always make it a

‘ better company.

To prove his point Burlingham provides case studies for
fourteen unique, privately owned companies that are all
determined to be the best at what they do. These
companies don6t want to gr
they simply want to grow enough to be recognised as the
best in their field.

This book delves into the unique characteristics of these
companies to find out why and how their approach works
and what lessons we can learn from them so that we are
not focusing just on maximising profit..Burlingham
discovers that all fourteen companies have seven things
in common:

1. AUnli ke most entrepreneil
leaders had recognized the full range of choices
they had about the type of company they would
create. o

2. AThe | eaders had overcol
pressures on successful companies to take paths
they had not chosen and did not necessarily want to
follow."

3. iEach company had an exi
relationship with the local city, town, or county in
which it did business. 0

4. They cultivated exceptionally intimate
relationships with customers and suppliers,
based on personal contact, one-on-one
interaction, and mutual commitment to delivering
on promises. 0
AThe companies had unu
workplaces."

6. AThe variety of corpor

of governance that these companies had come

up with."

AThe passion t

the company di

~
—

a t he

h

d. o
Enjoy the reading!

Parmdeep Vadesha

P.S. As well as my book of the month, Gold forum
members also get the 6Me
interview CD & transcript sent to them in the post
every month. If you would like to upgrade your

membership from Silver to Gold you can do so from:

>> http://www.property-system.com/amember/

You need to login and select Gold membership from
the "Membership Type" box on the right hand side
then click "Order" you will be redirected to the
payment page where you click "Checkout" then
complete the details and "Submit Order".

You can also take advant
membership to the Tycoons forum by setting up a
standing order from:

>> http://www.property-
networking.com/1monthfree.pdf
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Testimonials and Success Stories

This month we would like to share with you success stories from just some of our Tycoon Mastermind Alliance
members. The Tycoon Mastermind Alliance mentoring program helps successful professionals and
entrepreneurs create a property investment strategy that works for them.

Clients then implement their specific strategy with our help and support so that they can invest successfully with
mi ni mal risk for maximum return. The rewards are |
they work so har d inedwitthaewvinfing stategy allbws themdto qeickiyteach their biggest
goals as they enjoy their passive income, spend much more time with family and friends and experience true
satisfaction and enjoyment from their lives.

Shirley Vickery: Tycoon Mastermind Alliance member

For one of the deals that Shirley Vickery found herself she used financing
from our Ready Made Deals team and got £11k cash back!

Davi d 06 Dgcoanélbsitermind Alliance member

David O6Donnell p ur dbahfom dur team Rrel as y
already completed on it. Parmdeep recently did an interview with David
in which he explains how he came to the realisation that working for
somebody else was not going to give him the kind of freedom and
security that he would need to be truly happy and secure for the rest of
his life.

Wesley De Villiers & Hendrik Badenhorst: Tycoon
Mastermind Alliance members

Wesley De Villiers and Hendrik Badenhorst are successfully
mailing thousands of leaflets and are a getting a number of
leads and deals. They have completed one deal using financing
from the Ready Made Deals team and have another deal on the

go.

Greg Mowat: Tycoon Mastermind Alliance member

Parmdeep also interviewed Greg Mowat this month. Greg gave
up his job and started investing in property just 3 months ago.
Since then he has found and purchased 3 below market value
properties (that's one deal a month!) He has been using some
very unique and interesting methods for finding deals that
involve using technology to his advantage. Look out for his
interview on the Tycoons podcast.

Sue Elkington: Tycoon Mastermind Alliance member

Sue is a TMA graduate and highly respected member of the group. At
our recent TMA Renovation Mastery workshop, Sue kindly gave us
access to some of her properties and taught other members how she
has managed to make as much as £150k profit from a single
refurbishment deal!

If you are interested to see how the program works, read more success stories and meet our TMA members
please go to www.TycoonMastermindAlliance.com
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